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July 17, 2009

FINANCE MEMORANDUM MEMO NO. 09-10
TO: All Department Heads
FROM: Georgina K. Kawamura

Director of Finance

SUBJECT:  Negotiation Agreement Approving Central Services Costs and Fringe Benefit
Rates for FY 08

Attached is a copy of the negotiation agreement between the State of Hawaii and the
U.S. Department of Health and Human Services on behalf of the federal government
approving central services costs and fringe benefit rates for the fiscal year ending
June 30, 2008.

Although FY 08 is already completed, the negotiation agreement is being transmitted to you
for your information and records.

Please note that the central services costs listed in Exhibit A of the agreement are costs that
may be allocated only to federal grants, contracts, and other agreements performed by your
departments and attached agencies. They should not be construed to reflect the full costs of
central services provided to you.

As previously reported in Finance Memorandum No. 09-08, dated July 7, 2009, the fringe
benefit rate for FY 08 consisted of the following items:

No. 1 Capitol District Building, 250 S. Hotel Street, Honolulu, Hawaii 96813



Item Rate
Pension Accumulation 13.75%
Pension Administration .60%
Retiree Health Insurance 5.95%
Employees’ Health Fund 7.02%
Workers’ Compensation 1.46%
Unemployment Compensation .61%
Social Security 6.20%
Medicare 1.45%
Composite Rate 37.04 %

Should you have any questions or require further information, please contact me, or your
staff may contact Mr. Neal Miyahira, Administrator of this department’s Budget, Program
Planning and Management Division, at 586-1530.

Attachment



COST ALLOCATION AGREEMENT
STATE AND TLOCAIL GOVERNMENTS

State of Hawaii DATE: June 30, 2009

P.0. Box 150 FILING REF.: The preced-

Honolulu, HI 96810 ing agreement was dated:
03/28/08 G10268

SECTION I: ALLOCATED COSTS

The central service costs listed in Exhibit A, attached, are approved on a

fixed basis and may be included as part of the costs of the
State/local departments and agencies indicated during your fiscal year ended
June 30, 2008 for further allocation to Federal grants, contracts and

other agreements performed at those departments and agencies.

SECTION II: BILLED COSTS

In addition to Section I, which provides for services furnished but not
billed, the services listed below are furnished and billed to State/local
departments and agencies.

Attorney General
*Fringe Benefits

Car Pool Motor Vehicles
*Data Processing

*See special remarks



STATE/LOCALITY: ‘State of Hawaii

AGREEMENT DATE: June 30, 2009

SECTION IIT: SPECIAL REMARKS

Cost Allocation Plan

Charges for Fringe Benefits cited in Section II are billed only to
special (restricted) fund activities including Federal projects.
Department/agency indirect cost rate proposals will include any
adjustments necessary to segregate these costs in Section I between
the following categories: (1) those which are identifiable to direct
programs funded from State general funds, and (2) those which are
identifiable with administrative functions of the department/agency.
Costs identified with category (1) will be included in the direct
cost base, and costs identified with category (2) will be considered
to be indirect costs.

Data Processing charges will be billed in accordance with rates
established by the State and included in the records of the Informa-
tion and Communications Services Division (ICSD). The variances
between billed costs and actual costs must be carried forward in the
computation of future billing rates; but no later than the second
succeeding year. It is the responsibility of ICSD to notify depart-
ments of billing amounts for each department.

Fringe Benefits

Charges for fringe benefits cited in Section II include pension
accumulation, pension administration, social security taxes,
medicare, health, dental, and life insurance, unemployment compensa-
tion, and workers compensation.

For charging purposes, the following benefits rates may be used:
Fixed for the Period
7/1/07 - 6/30/08

Pension Accumulation 13.75%
Pension Administration 0.60%

All other benefits will be charged based on the actual rates in
effect at the time the charges are made.



STATE/LOCALITY: State of Hawaii

AGREEMENT DATE: June 30, 2009

SECTION IV: CONDITIONS

The amounts approved in Section I and the billings for the services listed in Section
II are subject to the following conditions:

A. LIMITATIONS: (1) Charges resulting from this Agreement are subject to any
statutory or administrative limitations and apply to a given grant, contract or other
agreement only to the extent that funds are available. (2) Such charges represent
costs incurred by the State/locality which are legal obligations of the State/locality
and are allowable under OMB Circular A-87. (3) The same costs that are treated as
indirect costs are not claimed as direct costs. (4) Similar types of costs are
accorded consistent accounting treatment. (5) The information provided by the
State/locality which was used to establish this Agreement is not later found to be
materially incomplete or inaccurate.

B. ACCOUNTING CHANGES: This Agreement is based on the accounting system purported by
the State/locality to be in effect during the Agreement period. Changes to the method
of accounting for costs which affect the amount of reimbursement resulting from use of
this Agreement require prior approval of the authorized representative of the Cognizant
Agency. Such changes include, but are not limited to, changes in the charging of a
particular type of cost from allocated cost to a billed cost. Failure to obtain
approval may result in cost disallowances.

C. FIXED AMOUNTS: If fixed amounts are approved in Section I of this Agreement, they
are based on an estimate of the costs for the period covered by the Agreement. When
the actual costs for this period are determined, adjustments will be made to the
amounts of a future year to compensate for the difference between the costs used to
establish the fixed amounts and actual costs.

D. BILLED COSTS: Charges for the services listed in Section II will be billed in
accordance with rates established by the State/locality. These rates will be based on
the estimated costs of providing the services. Adjustments for variances between
billed costs and the actual allowable costs of providing the services, as defined by
OMB Circular A-87, will be made in accordance with procedures agreed to between the
State/locality and the Cognizant Agency.

E. USE _BY OTHER FEDERAL AGENCIES: This Agreement was executed in accordance with the
authority in OMB Circular A-87, and should be applied to grants, contracts and other
agreements covered by that Circular, subject to any limitations in Paragraph A above.
The State/locality may provide copies of the Agreement to other Federal Agencies to
give them early notification of the Agreement.

BY THE STATE/LOCALITY BY THE COGNIZANT AGENCY
ON BEHALF OF THE FEDERAL GOVERNMENT
State of Hawaii DEPARTMENT OF HEALTH AND HUMAN SERVICES
(STATE/LOCALITY) (AGENCY)
/<(ﬂ4bhﬂaau¢u«zg_) éﬁél%ﬁm(C;Z;p\__
(S{GNATURE) (SIGNATURE)
Georgina K. Kawamura Wallace Chan
(NAME) (NAME)
Director of Finance Director, Division of Cost Allocation
(TITLE) (TITLE)
July 17, 2009 June 30, 2009
(DATE) (DATE)
HHS Representative Naomi Tamashiro

Telephone (415) 437-7820




G jo | ebey
V 3qiyx3

08.'2£5$ 92.'605'9L$  06Z'ves £95'90€'8$ viOoL
XA ) (c66'2LY'1L) 0 L1S'¥9lL H3IHLO
0 102'v 0 199 ININTHIL3Y
(Lr8'L) 0 0 0 () ALNNOD IVNWH
(209'v) 0 0 0 (M) ALNNOD [IVMYH
¥86°L 0 0 0 (A) ALNNOD INVIN
6G62'cl 0 0 0 (N) ALNNOD NINTONOH
(1ze) 0 0 0 (2) SHIVH4Y IIYMYH
0 199'v6.1'C 0 8cy'69¢" L (A) FENLYISIOAT
0 811'22. ¥91'9 £66'952 (1) NOILYXVL
(1ze) 8./'0L2 (8] 74 rL8'cll (S) HONY3IANOD' 1
0 691'282 00.'G 929'965"1 () 3093INN0D
£Z8 269°18¢ 006 811'62¢ 80IMISS [ejUS) UON pue [ehue) yiog--(D) YONYIAOD
180°LE GGZ'06¥ LY9'vE 06€'SH $8OIAISS [B]JUSD UON-A1TF4YS D79Nd
0 W'l 0 $06'L€ Alug so1meg feus) uoN -(0) 139ang
£Z8 LGO'0EE"L 009'6 0/8'L8¥ Alup so1ueg [eaua) UON (N) STDIAYIS NID ALLY
0 860'€6. (ege'sol) Geo'eel AluQ 9o1n8S [BNUBD UON-(IN) SOAS INTD 8 9100V
0 090'2€8 (£65°LY) 81¥'002 AluQ soinieg [enusD UON-(ASOI) Al SOAS ININOD IWHOSNI
0 69Z'¥EL’L £65'8 022'659 (7) ¥oav1
269'0¢ £95'v/9'L £69'0¢ 110'598 Juswdojaasq Ajunwwod pue Buisnoy Buipnjour ‘(M) SIDIAYIS NYINNH
0 1¥0'22¢ 0 098'LEL (r) AdvIoIanr
0 £50'S 1G1'2 €02 (1) NV INOH lIVAVYH
(1z8) 196'C Z6¢'.G 0 (OSHH) NOILYHOdHOD SIWILSAS HLTVIH lIVAMYH
¥52'G 6¥9'095'2 959'0G 681'606 sleydsoy Buipnioxe ‘(H) H1Tv3H
rAYA]) 868'8 06.'¢ ose's (9) 3SN343Q
0/6'€0L 9¢6'9 05€'ve 209's HNDY Buipnoul '(4) IIYMVYH 40 ALISHIAINN
1£2'851 AR AL 9/£'G6 119'222 Aieaqi eyeyg Buipnpul ‘(3) NOILYONAT
L0L'6) 60.'656 £9.'vE rAR AT (@) NOILYLHOJSNYHL
Z09'G. Zey'0so'l ZEL' L)L £0L'6L1 - (D) S32UNOS3Y LYN B ANV
Gzl 09t'sey v.8'€ 816'8¥¢ (9) A3 NOD3 ® SSANISNg
682'02 ¥56'921 689 12E'9¢ (V) 39n1LINo1doY
Auedoig CERTPVETS Jwbpy abieysn

snjding [enuan Asy asn Bpig 8002 Ad ¥04 S1S0D aaXId

40 NOLLVTINDIVI 40 AMVININNS
IIVMVH 4O 31ViS



G Jo z abey
v Hqiyxg

620'G8€'l1$  90L'89% 1£9'205°22$ (8zzZ'982%) VLol
(eov'vL) 0 £69'€/1'12 0 H3HLO
0 0 8cL'e 0 INIWINILTY
0 0 0 0 (X) ALNNOD IvNW¥H
0 0 0 0 (M) ALNNOD IIVAAYH
0 0 0 0 (A) ALNNOD INYN
0 0 0 0 (N) ALNNOD NINTONOH
89G'y 6¥0'L 0 0 (2) S¥IVA4V IIVMVYH
(828'¢) 444 0 0 (A FENLYISIDTT
961'22 8¥6'ce 0 0 (1) NOILYXVYL
(ovg) (8) 6G8'8S 0 (S) YONMIANOD 17
(262'02) (zzz'l) 7.2'8 0 () 3093INNOD
(060°'2) (g1 162'2 0 3dIAIeS [esjuS) UON pue [ejusd yiog--(D) YONHIAOD
Z29'8l LE0'LL 20522 0 $9JIMIBS |BNJUSD UON-ALTFHVYS DIT7dNd
0 0 169'CL 0 Alup eomueg leyuad uoN -(0) 139ang
G£2'09 6.9'0¢ £€90'22 0 AluQ @o1ueg [ejua) UoN (N) SIDIAYIS NIO ALLY
0 0 26¥'821 (0s¥'261) AluQ ea1uBg [BAUBY UON-(IN) SOAS INTD B OLIIV
0 0 0 (822'08) Alup @1u8g [enus) UON-(ASII) AIQ SOAS WINOD INHOANI
kb Ly zeL's ¥62'0¢ 0 - (1) yoav1
96¢£'86 (9v8'Z1) orv'erl 0 Juswdojersq Apunwiwiod pue BuisnoH Buipnoul ‘(M) SIOIAYIS NYINAH
766'€E 0 0 0 (r) AdvIDIaNre
1¥e've (zve) (Le¥'q) 0 (1) ANV INOH IIVMVYH
¥90'€Z 0 0 0 (OSHH) NOILYHOdH0D SINALSAS HLVIH IIVMYH
86/°L.LE 9FLLL Zrl'gsL 0 sjendsoy Buipnioxe ‘(H) HLTv3IH
(z85'2) (62) (951'9) 0 () 3sN343a
0 (1ve'sl) 0 0 HNOY Buipnour '(4) IVAMVYH 40 ALISHIAINN
95‘LEY 058zl yoe'sl 0 Areaqry eyels Butpnjoul {(3) NOILYONA3
G/l'sg LGS 161'2 0 (@) NOILYLHOdSNVYL
969'¢ElL 6YE'y 9/6'/2 0 (D) SFOHUNOSIY LYN B ANV
(810'9) 0/8'C 8%9'119 0 (@ A3a NOD3 ® SSaNIsNgd
688'/¢€) (ev1) 0 0 (v) 3¥NLINoEOV
Jwbpy 3By suoned
Buiseyoing SpJ022Yy osea -lunwwossje} 800Z Ad ¥O4 S1SOD gaxId

40 NOILVINJTVO 40 AMVININNS
IIVMVH 40 31iV1S



(beL'zzes)  9lv'ssLs 81¥'069'2$ ovs'6.2'2$ Tviol
(ezi'9g2) (oze'e) (Z66'6) /80'6 ¥3aH10
0 0 0 0 INEERREN
0 (o11) ze (12 (X) ALNNOD IVNWH
0 (o1 (ov) 651 (M) ALNNOD IIVMVYH
0 (69) ¥£6 (902) (A) ALNNOD INYIN
0 ) 0 9¢ (N) ALNNOD NTNTONOH
0 (696'8) 8€l'ce 198'cy (Z) SYIVd4VY IIVAMVYH
(999'919) £0£'99¢2 1620l G6L'S (A) F¥NLYISIOTT
0 11902 1¥6'699 (988'81) (1) NOILYXVL
(8¥9'62) (099) 911 89€'2 (S) YONY3AAOD 1T
0 (ree's) STANAN ¥01'¥9 (4) 3043ANNOD
(66.'60€) (¥6€'2) 6.¥ 1oL’ 80Inl9g [eAJUS] UON pue [ehua) yiog--(D) YONYIAOD
(ver'y) (ev6'vY) £G8'cS 0..'691 Sa0IAIBS [eNJUBD UON-ALT4YS Di1dnd
0 (6Z¢£'6) 0 (ogL2g) AluQ so1nieg jenue) uoN -(0) 139aNg
0 (ove'st) 8v0°'92 098'c9 AluQ eo1n8g [e)USD UON (N) STDIAYIS NIO ALLY
(r96'L1) (800'92) 0 (rog'erl) AluQ so1ieg [ejuad UON-(IN) SOAS INTD B O100V
0 (080'91) 0 (Lyv's) AluQ 801098 [BAUBS UON-(QSDI) AId SDAS WINOD WHOANI
0 (zog's?) T.G'v 821'GS (1 "oav
0 (¢60'821) 080821 G99'€op Juswdojens Ayunwuwiod pue BuisnoH Buipniout ‘(M) SFOIANIS NYINNH
0 ¥81'9/v £P6'621 90E'EhL () AYgvIDI1aNe
0 (oge'21) GGL'6 801'8S (1) ANV INOH HYMYH
YOv'Shy 0 0 0 (OSHH) NOILYHOJdHOD SINILSAS HLIVAH IIVAMYH
(€04'v62) (689°1€) 080'v1Z G/9'00€ sleydsoy Buipnioxs ‘(H) HLTv3IH
(zo6'66) (926'6) GGlL'8 GSl've (9) 38N343Q
0 (g85'0¢) £80'GYE obL'E HNOY Buipnour '(4) 1IYMVYH 40 ALISYIAINN
61902 (02¥'68) Ge.'168 0ZL'9EP Aeiqi syeys Buipnpoul {(3) NOILYONAS
0 (8e2'vL) ¥59'28 G18'062 (@) NOILYLHOdSNYYL
0 (286'99) 296°LE LT6'1ET (D) S32YNOSAY LYN B ANV
(ge2'22) L¥S'8e 19¢'/ 8¥G'6Y (9) A2d NOD3 ® SS3ANISNG
1£8'/2 (z96'91) 90L'LL £20'SS (V) 39nLINodoy
S9JIAIDS Jpny
9AI}I9)0Ud jeutajug Jipny-ald m:z.::ooo«.

G jo ¢ abeq -

8002 Ad ¥O4 S1S0D a3xid
40 NOILVINOTVOI 40 AMVINNNS
IIVMVH 40 31viSs



9€.'2/8'0L$  099'06€'L$  8.6'0Z% zee'lle's$ IVLOL
0 £6£'Z1 (806'2) ££0's ¥3HLO
0 66V 6EY 0 118'€EE ININIHILTY
0 8/¢£'02 ) 0 (X) ALNNOD I¥NWY
0 G6l'8¢ (22 0 (M) ALNNOD IVAAVH
0 LG6'SH (rec'zl) 0 (A) ALNNOD INYW
0 00£'G91 @ 0 (N) ALNNOD NINTONOH
0 (1zo'L) o9Ly'L 1Sy (2) SYIV44V IIVAMVYH
0 002's iy 0 (A I¥NLYISIOa
¥.6'681 9/5'y yEE'061 (gzZv¥'9e) (1) NOILYXVL
9/8'v1L 1544 (esi) €OL'LL (S) HONY3ANOD 1T
z6e'0s¢e G8g's (zz0'y) 68¢'60L () Io43INNOD
722'8S 0G8 (2vs) LyE'2lL 92IAI9G |BAIUSD UON pue [eius) yog--(D) YONYIAOD
£G65'€66 8/E'VE 0 L¥9'6LL S2IAIBG [BJIUBD UON-AL1T4VYS Di19nd
0 GGG'e 0 GZE'206'L AluQ eo1nseg lenua) uoN -(0) 139ang
yel'e8e £G6'8 (€82) GGZ'S6 AluQ @o1usg [enue) uoN (N) SIOIAYIS NIO ALLY
0 0 0 0 Alup 90108 [euUBD UON-(IN) SOAS TINID B 9100V
0 0 0 0 AuQ 90183 [eaUe) UON-(ASDI) AId SOAS INIWOD WHOANI
98¢'L5e LZv'ol (£20'69) £69'091 . (M yoav1
6sz'02L') 9zl'es (yog'vy) 9¢6'2.5 Juswdojeasq Anunwwog pue BuisnoH Buipnjoul'(y) SIDIAYIS NVINAH
0 2.9'9¢ 09 0 (M AMVIOIONr
G8G'EH 188'L (292) rAXAI XA (1) GNYT INOH IIVMVYH
266'182°L (zZv6'62) 0 0 (OSHH) NOILYHOJHO0D SINTLSAS HLTYIH IIVAVH
82¥'299°1 66791 (69v'L) 9ve'82z sjeydsoy Butpnioxs ‘(H) HLTY3IH
91.'251 £eE'e (L00'2) 68Y'CLZ (9) 3sSN343q
£G6€'2/9 ¥82'6L1 102 026'251 HNOY Buipnjout ‘(4) IVMVYH 40 ALISHIAINN
1€2'€96°) AT 2> (849) £69'085 Areigi eyes Buipnjous () NOILYONAT
Z65'€L6 889'p¢ (1e0's) ¥68'chz (@) NOILYLHOdSNYY1
929'26¢ 8LL'0L (668'2) ¥80'2¢2 (D) S30YNOS3Y LYN 8 ANV
G68'0LL JAANC] {ris'L) 8€2'G1LT (d) A3A NOD3 % SSANISNE
951 L) 805't (gzs) S TAWA) (V) 39nLIN21dov
HEQO_0>QQ ulupy ujupy adueuld
SISy uewny pund yjjesH aoueul 4 2 ammvzm

S Jo ¢ abed
V Haiyxg

8002 Ad Y04 S1SOD a3XId
40 NOILVINOTVO 40 AMVININNS
[IVMVH 4O 3LV1S



€/8'186'6.$ 1£9'c26'2$ €.¥'v88$ VLol
L/8'6¥E'9Z$ /62'086'9 8S¥'01 ¥3HLO
296'08.$ 0 0 INIWIHILTY
096'89$ 182'2¢ PPS'LL () ALNNOD IVNYH
¥66'291$ /81'¢6 8cl‘oe (M) ALNNOD IIVAMYH
18G'ZGL$ 6£E'8. Zv0'op (A) ALNNOD INYIN
296'90/$ 26¥'2.€ ¥88'GG1L (N) ALNNOD NINTONOH
121'29% 182 (+62) (2) S¥IV44V IVMVYH
LLe'geg'es €62'c Wl'y (A) F¥NLYISIDaT
$65'690'2$ (9z1) 860'Y (1) NOILYXVL
2L.'18E% 0£9 1SY (8) HONY3AA0D 11
29¢'221'2$ L1 zs8'y (d) 3043AN0D
LOE'vLYS LLL 6L 80IAI8S [eAUSD UON pue [ejua) yog--(D) YONYIAOD
¥¥.'2650'2$ £00'9Y 68E'LE S8JIAISS [BAUSD UON-ALTHVYS O11dNd
162'266'1$ 0 0 Ao sd1neg |eue) uoN -(0) 139ang
22£'60G'2S$ G89't 680'8 AluQ @o1nBg [BNUBD UON (N) SIDIAYIS NIO ALLY
995'c16$ 0 0 AluQ @o1uag [BIUSD UON-(IN) SOAS INID B O1D9IV
186'8/8% 0 0 Aup so1nteg [B5UBD UON-(ASOI) AId SDAS WINOD WHOANI
90.'192'2$ we'e 889'6 (1) "yoav1
LT¥'6P0'GS L£€'8E 9/6'62 luswdojeasq Apunwiwod pue Buisnoy Buipnioul ‘() SIOIAYIS NYINNH
/8G°L0E'L$ Loo'sL 291'v2 (" A¥vIDIGNe
£00'861$ (G09) £02'L (1) GNV1 3NOH lIiYMYH
200'v9€'2$ 169'26 (009'g) (OSHH) NOILYHOdH0D SIWALSAS HLIVAH IIVAVH
16€°22€'9% 8GG'8S 8c0'2y sjeydsoy Buipnjoxs ‘(H) H1Tv3IH
19Z'52¢$ $08'2 G00'E (9) 3sN343a
17509919 vi€'121L £€90'80. HNOY Buipniout ‘(4) IVMVYH 40 ALISHIAINN
100'928'9% 0Zy'ere 190'60¢ Areaqr eye)g Buipnpul ((3) NOILYONAS
¥22'106'2$ Z81'28 002'LE (@) NOILY.LHOdSNYHL
L6L'6¥E'CS L09'cl ¥£2'6 (D) S308NO0S3Y LYN ® ANV
968'GL6'LS €22 602'9 (8) A3a NOD3 % SSANISNG
600'L€49 £G¥'L LLL'y (v) 39NLTINDIEOY
uofjesuadwon
1ejoL , Apgesig Jousanon 8002 Ad ¥O4 S1S0OD QaXid

§ Jo g abed 40 NOLLVTINDTVO 40 AMVINNNS
Vv Hqiyx3 IIVMVH 40 31VIS



